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December 9, 2008

James S. Roberts
Fellers, Schewe, Scott, & Roberts, Inc.

James,

At our GAAO Executive Board meeting on December 5, 2008, the
Board discussed the components of HR1. In reviewing HR1,
GAAO offers this interpretation regarding market value upon sale
or transfer.

The general consensus of the GAAO Executive Board is that the
sales price of a transaction would be a very strong indicator of Fair
Market Value, despite the inequity and lack of uniformity it might
create. Although other factors would be considered, the amount
recorded upon sale or transfer would garner the most weight in
reappraising the property for Fair Market Value.

Sincerely,

-

A/mj\c\/\—————

Kirk Durfagan ’
President, GAAO
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